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1.0 A= Company Introduction
1.1 A®)fE 2 Company Profile

SIS T TR AR S FT AL R A BR 2 7]

Company name: Jingmen GEM Co., LTD

CID %5 :

CID No: CID003378

AwE| ik HE AR AT R IX BT IX IR KIE 3 5
Company Address: Ying Chun Rd., Jingmen, Hubei, China

5 FH R R 2 R AL

Raw Materials: Crude Cobalt Hydroxide

1.2 RMAP TE4E 45
R RMAP P4 H H:
Date of last RMAP evaluation
AL IA] -
Evaluating Period:
LECPASE
Assessment Company:
B VAR i S5 4k 5 WAE:
Website of the latest assessment http://www.gem.com.cn/ResponsibleMineralManagement/index.htm|

26 - 27 December 2019

26 December 2018 ~ 25 December 2019

UL

summary report

1.3 A A &4 Company Introduction:

TSR BR A7 CRUT i #RIFTTGEM™) VEM 55 468.95/4 70, 2£GEM
AR FHBR AR (S2002340) 457 AT .

Jingmen GEM Co.,Ltd. (hereinafter referred to as "Jingmen GEM") is a wholly owned
subsidiary of GEM Co.,Ltd. (SZ002340) with a registered capital of 6.895 billion RMB.

FITIGEMSG Ja A 2 N B AR GF BB nvu it . [ S P 7s vu ikt
FLEMSRO T EEP NI E A E S mE AR AR TG T,
E R EARCFRTEARN . SR ER AR BORTERY . 18 E R AR
Bt 1t K LAERG . WIALATE IR 250 m A AT A6 48 A2 25 SO W i b 2 SR 25
7, BrEAbE RE AT, BT ES K REE, BT TR T
HRTTHR

Jingmen GEM has been identified as national circular economy education demonstration
base, national "urban mining" demonstration base, national ministry of green plant, the
environmental education of primary and secondary schools across the country social practice
base, national high-tech industrialization demonstration project, national technology innovation
demonstration enterprises, high-tech enterprises, the state, post-doctoral scientific research
workstation, intellectual property rights exemplary enterprises experts academician workstation,
circular economy pilot enterprises in Hubei province and Hubei province honorary titles such as
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the model of ecological civilization construction, one of the top ten in the private enterprises in
Hubei province manufacturing industry, is the practice of the development of Chinese green
idea, made a significant contribution to fulfill social responsibility.

T IGEM T ZE IR IR IH FEB R F 0l 0 R U5 A P 1 IR e W S5 41 I W W52 ) WA % B s
TR, TERFSEE. B B, 8. &, 8. 8 B 8. . W RSRSPE sk BT
PR, FE[RNSCAR /N PR TH L o LS R 10% A F, A ESCES BEIR  h E R A TR R R
5%, F [N A B YRR A B SR A TR, A PG R R RL O 5 S ) R
WKL b EEHA AL 2 K A 1 AR TR, R E RS AT R R B, 2
B[ x5 & RBUM B R SCRF

Jingmen GEM is mainly engaged in waste battery, waste cobalt nickel resources and wastes
of electronic scrap recycling and reuse of resources reuse, recycling, cobalt, nickel, copper,
tungsten, gold, silver, palladium, rhodium, indium, germanium, and 25 kinds of scarce resources,
such as rare earth in recycling waste battery treatment small account for more than 10% of
China's total, in recycling tungsten resources accounted for 5% of China's original tungsten
mines in recovery of cobalt resources more than the original cobalt mines in China, recycling of
cobalt-nickel materials become the mainstream of world power battery raw material, made
positive contributions to development of circular economy in China, is China's circular economy
development of geographical indication, Received significant support from the state and
governments at all levels.
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2.0 GEM SRR Ot BE R ST E it R

Progress of Due Responsible Management of Mineral Supply Chain in GEM
2.1 BB ERNATEN R ITE AR

Establish a Elaborate Due Responsible Management System for Mineral Resources
21LAR TR AN R T EBUR

GEM Due Diligence Policy for a Responsible Global Supply Chain

GEMW IR BI7E i XU XN 0T R &85 AbPE. Y DAFAE T RETE Al B K i
SR AR, FFGRBNFRA TG B E AR AR 2 7= A SRR (1) 55 . GEMAK R 4N
it afF S REAN (OECD) RAGH) (&G &S KRG T R H S SRELMI A = X
B XA B R SR BE R B R ST R R, BB =) (LT fIFROECDARFS) , il 1
(GEM SRS BRA N EE R TUE BIER) « AN BEECRK G 1

GEM had realized in high-risk areas engaged in mining, trading, processing, export risk of
major negative impact can be formed, and realize that we have the obligation of respect for
human rights, and no negative impact on society. GEM is committed to adopting the OECD
Guidelines for economic co-operation and development (OECD) published by the OECD about
Due Diligence Guidance for Responsible Supply Chains of Minerals from Conflict-Affected and
High-Risk Areas, third edition (hereinafter referred to as the OECD guidelines), formulated the "
GEM Due Diligence Policy for a Responsible Global Supply Chain ". This Supply chain policy
COVers:

® (OECD#aF ) " e KA XU ;
All risks identified in the OECD Guidelines

® 4 “ET” HIMHINE, EIGEMN “HRLENET” e
GEM's concern about "the worst forms of child Labor" which is reflected in the
isolation of "child Labor"

® uhny “HANAERES L4 KIBURFER, RIIGEMX A BRELRIGE « B A/E A
P2 IR/ BRAE LA P I BATAT N 27 IRD A e 5 22 A ) 3K
The "Occupational Health and Safety" policy provision has been added to reflect
GEM's occupational health and safety requirements for "direct and/or indirect
employees and/or any personnel on their production sites" in the global supply chain.

FEGEMAERMEN G, FATR ) AL XABER, I HR X —BERIA B BE R 7 A
vt DAURSE DX 358 0 ST AE R P 5 ) B P L T

In GEM's global supply chain, we disseminate this policy widely and incorporate it into
suppliers' contracts or agreements for responsible sourcing from high-risk areas.

GEMR W — 4 KI5 2 M N FE B SRAH PP XUR:, K5 L BIAE . ARBURZ s U8 B
JEH A, EEEEO) T SREABUR K SE . ARBUR C AR A G AR (RN
ﬁﬁ\ g)ﬂ A J'% I/%F) TL?Z@:%, ﬂﬁﬁ]mjﬁ http://www.gem.com.cn/ResponsibleMineralManagement/index.html
A o

GEM is committed to addressing any risks that are found to be in conflict with its due
responsible supply chain management policies. The policy is reviewed and approved by senior
management and management is committed to supporting its implementation. This policy has
been widely disseminated to relevant stakeholders (suppliers, customers, employees, etc.) and
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can be found on the company's website: http://www.gem.com.cn/ResponsibleMineralManagement/index.html.

2.1.2 GEMATHEN PR EFEA R AW

Organizational Structure of GEM Due Responsible Management system

2 AR SPAE AR TR A BRI N 1R 7 B BRSO U7 T AR, IR T BN T
DU ARSI VA IR = SLIEA AL S AR

The company adheres to its commitment to responsible management policies for due
responsible global supply chains and has established the following responsible management
organizational structure for responsible mineral supply chains:

o LTITHEMBOARHEIARE, FOH U BRI A KR A A
The company has appointed a green supply chain management representative to
oversee the design and implementation of due diligence plans and risk management.

o EIEACKM M KERTT, HLAGTHUEY PN R ST P TAE, 4.
The management representative coordinates relevant departments to organize due
responsible management of mineral supply chain, including:

> AL GSUEN T RSUE A R B8, TSRS BN BE R DT B A SR AT
104G EPRg O NEEE P A RIGE. NJJRIER. digil. s
EEES. Yitdis ol WS ER. MR B S AL, 2 Al A A e
o HLAGH BT
Establish a team for due responsible management system. Include: International
Green Supply Chain Management Office, Purchasing Department, Human
Resources Department, Marketing Department, Quality management Department,
Warehouse, Finance Department, Environmental Management Department,
Security Department and Production Department. The organizational chart is as

follows:
EnEEE
EHIEEHE

ElpR k .

a8 R e i e .ﬁ; = Fi5 % mz
R 5 “ 5 5t e - I 2 %
g e & W a =

55 E i % 5 ;E"‘tf} i p il i
A =B A EB

> HPEEITIDT SR SR, ST RPURA AT RIS P R BLNAE
R EAR S AR S . BRI (AT P R ST B
Establish departmental responsibilities to ensure accountability, implement due
diligence plans and report any warning signs and potential risks identified.
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Department responsibilities have been specified in the Responsible Mineral Supply
Chain Management Manual.

® NI TUEY AN R S BB EOR AR A AHOGER T N BT R
—UOR A A R IE . BRibz Ah, RERESAEM M E ARSI
In accordance with the requirements of due responsible management of mineral supply
chain, the company conducts a due diligence management system training for key
personnel of all relevant departments every year. In addition, our company will also
organize additional training under the following circumstances:

> FRER A AL
When the standard changes;

> SO B A e R A T B S S AR T

When a document is newly created or changed as a result of continuous
improvement activities;

> PSRN 5T B R AR RN GO AR L i b B e R B
When personnel responsible for responsible management of mineral supply chain
are newly added, transferred or otherwise changed;

> W EALEHIMEI BRI

Other circumstances requiring additional training to be organized.

213N BRI RS

Internal Control System

N ETF20204E1 H~2020512 5, R R 5 STAR P A B R 5 BRAR R AH O
AF, S (OECDHaR ) ZERAFE—EL FFR A THIRMIAUAE ¢ 7 i R R . R

RIR 2SR AT -
From January to December 2020, We has updated/built the relevant documents of

responsible mineral supply chain management system to keep it in line with the requirements of
OECD Guidelines, and thoroughly implement the suggestions and requirements of RMI and
relevant parties. The list of relevant system documents is as follows:

e e SR Sfifig
Documents
Item Documents Name Documents Description
No./Version
1 GEM-MS-RMI | TR0 (5 | WA A, AEarE B AR, @A, Hes
C/0 BERSTE T | BT, ARIE AR SR RN R SR PR
Manual of Due i ESRFIE T
Responsible Issue manuals, appoint management representatives,
Mineral Supply establish organizational structures, define management
Chain responsibilities, and communicate the company's
Management procedures, requirements and control methods for
responsible management of the mineral supply chain.
2 GEM-RMI/P-01 | § P~ (N EER 51 | G FF S SO A PRt e B, X R *HMT‘ i
B/0 EHEF FIGEMAIH A7 A1 51 Fy i R el 73 =2 1) I A B )
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Due Responsible
Management
Procedure for
Mineral Supply
Chain

B, JFARAE B 5 RUE A RE ) U B A N R T e ) A
W, RIS ITE RSN .
Follow the concept of continuous improvement and
gradual progress, establish appropriate supervision or
traceability chain for mining materials from mine to
mineral production and trading process of GEM, and
assist suppliers to carry out capacity building according
to their own resources and capabilities, so as to improve
responsible management performance. Include:
o  UUn (R 5 EURRIE (I A RIED
Identify suppliers and sources of raw materials (all
sources)
® YUl 32 P TG A  KURL L X (O SO
LD G B2 et R B o A0 e UK i [X
(CAHRA) &) )
Identification of Conflict-affected and High-risk
Areas (document interface only, more detail see
CAHRA Procedures)
® BN EE KU
Identify supply chain risks;
® PPAL LN EE XS,
Assess supply chain risks;
®  GITUEN R BN bn v
Supplier standards for responsible mineral
procurement;
o (LN EEEURALIL;
Supply chain policy communication;
o iRy A,
Audit of raw material transactions;
® LR

Internal material control;

GEM-RMI/P-02
C/0

AU S - Al
AR PR i X
(CAHRA) &%
Identification of
Conflict-Affected
and High-risk
Areas (CAHRA)
Procedure

Z [ (OECDIE) » MRAEH LR gE b 52 R
A AR DR RS e, IR AE RCRe R . KT 2
NGB EFAN A T T AR U . BAR AL
Using the OECD Guidelines, identify risks of armed
conflict, widespread violence or other harm to the
population based on the characteristics of conflict-
affected and high-risk areas in the mineral supply chain.
Specifically, they include:
® EIRETEEGIRE;

Warning signal or mark;
® RN HIME BORYE:

Sources of information for evaluation;
® M SEPRIEL;




ISI—IME ¢t 3 |
AR 18I FTiR

Sy
)
3

Recycling for future!

Analyze the actual situation;
® ARk

Internal report

GEM-RMI/P-03 | & /= BERCEE XS | iR 204 P L 88 B A XU, ARE P48 51 il 2 &
A/0 IR T RIS, DARRARAT P R S . AR
Risk Mitigation fi:
Control When risks in the mineral supply chain are identified, this
Procedures for Procedure guides the development of appropriate risk
Mineral Supply mitigation measures to reduce risks in the mineral supply
Chain chain. Specifically, they include:
® XU AN ;
Risk mitigation strategies;
® XUiZz iR
Risk mitigation plans;
® RN ER R XU PR
Monitoring and tracking risk management plans;
® ARk
Internal report.
GEM-RMI/P-04 | HIFEEFLF LI B sk S BRI A B A 7 P A7 A 0 R S P i, ORI
B/1 Grievance SNSRI R AR R TT 5 AN m IV 8, 3 5 S A
Management KITZHMEFM i, ML TR R &
Procedure RITREF, B S PEAHCTT A w ik iat,

AR FERI A ANERIA SR D9 H I, VS BRI,
HAREH:
And when found and deal with the risks and hidden
dangers existing in the supply chain, the company
external stakeholders and smooth communication,
improve the quality of and stakeholder participation and
interaction, so as to establish harmonious and mutual
benefit of stakeholder relations, maintain the legitimate
rights and interests of all stakeholders and the company,
optimize the internal and external environment of
enterprise development, for the purpose of regulating the
appeals process, including:
® HIYRENI;

The principle of Grievance;
® HikjufH;

Scope of Grievance;

® HIYFIRIE;
Channels of Grievance;
® HIYFHIA;

Review of Grievance;

o HiFibH;
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Grievance handling;
o {5ELRE:
Confidentiality of information;
® HiRE LRI .
Protection of complainants.
6 GEM-RMI/P-05 | TA5UEN 83T | RAESSTER 7 50 BAR R 2 B A Ros R4
A/0 AR AAEE | B, RERE (OECDIRR) FIAHKTTHIESKR, DUE
AR TR P R RE, R IR, AR Bt 0 oA
Internal audit ROVEEAR R I BEAE B, RS
control procedures | Verify that the responsible mineral management system
is effectively operated and maintained and complies with
the OECD Guidelines and relevant parties' requirements
in order to identify problems and take corrective actions
to maintain or improve the effectiveness and suitability of
the responsible mineral management system, including:
® XM ER,
Audit frequency requirements;
® XA
Audit basis;
® itk
Audit plan;
® SN X
Carry out internal audit;
® AT AT It S BIE
Improvement and verification of nonconformance
terms;
® NEH IR .
Internal audit report.
214EFRE RS

Record keeping system

NEERYE USUEN R EEA R MHRPA LR EDRESE, IHE (Tt
WP N B ST E BTN AT RUE

The company requires that all records related to the responsible Minerals Responsible
Management system be kept for at least 5 years and specified in the Responsible Minerals
Supply Chain Responsible Management Manual.

2.1.58 YFHLHY

Grievance Management

NS BN A B8R4 7 o A 1 ARG 5 e, PR FREAM R 2 AR O T 5 A 2 ] 1) It
Wik, $Ee SR AR T S S MR, AT SL AT T R 2 A ST R R
UL %M R A R TT A J R EERGE, U R FE R A AN, GEMEESE (IR
HRERF) » BAEARKARTACO AT 2R PISE:  osmmomoen comemesporsbieminersiinagerentinsecrini o

To timely discover and deal with risks and hidden dangers existing in the supply chain, the
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company external stakeholders and smooth communication, improve the quality of and
stakeholder participation and interaction, so as to establish harmonious and mutual benefit of
stakeholder relations, safeguard the legitimate rights and interests of all stakeholders and the
company, optimize the internal and external environment, the development of the enterprise,
establish the "management procedure of appeal" green concrete content and the contact
information has been posted on the company Website: niw /s gem comenresponsiblenineraivanagement/indes il

2.2 PR BRI PEA A S B RS
Identify and Evaluate Supply Chain Risks
2.2 R BB -5 RRR IR

Identify suppliers and sources of raw materials

PRk O BE R EEE PP A BHLUH R, 2 EGEM-RMI/P-01 (57 NS 53 45
PREFR) WObRUERIER, AL A SN R AR, OF HEREUA 0 JEURHE = s R s
BEHITE 0 3, DARA E BE S ELAE P SERLRT A By o k55 ok RER R 5538 5 Ak
(@XLE

International green supply chain management office organize relevant departments, in
accordance with the GEM - RMI/P - 01 " Due Responsible Management Procedure for Mineral
Supply Chain " the standards and requirements of organization identify all suppliers and raw
materials, and get the full file about raw material origin and regulation chain, in order to
determine the identity of each mineral suppliers directly, the types of business relationships and
operations legitimacy. Include:

® [l (Know Your Supplier (KYS)) , ZHZSTiERARIHEN A, PSSy
PR RMAE N P 1) B M55 R R RI A EVE BN Ak . BUb20194:8 F, A
A IEAEAZ Zy B — R RN Ik JEURHEE R 7 2 BIEKY'S, B2 4 100%.
Use Know Your Supplier (KYS) to organize and conduct a basic Supplier survey to
determine the identity, type of business relationship, and legality of each mineral raw
material Supplier. As of August 2019, all suppliers of cobalt primary raw materials and
secondary raw materials that are being traded have returned KYS with a recovery rate
of 100%.

® RIEKYSIREUAIERE, XA SCHIE A 5, WM L2 m A NS 7.
G S R R R 50% B9 N A SN0 AL B, AR IR ST S
According to the information obtained by KY'S, the suppliers and their beneficial
owners were identified against the relevant sanctions list. The company is barred from
trading with suppliers whose shares are more than 50% when they are on the following
sanctions list.
> EEMEGE OFAC fil#4a H

US Treasury Department OFAC sanctions list;
> WK EEAS MIZREl#4 5

The EEAS consolidated sanctions list;
> A A .

UN sanctions list.
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® JFHIEE . MRIEGEM-RMI/P-01 (B R8RS IR 7 ) B f0 JEUR 26
il FEHE Gl P PEAN B P PR e AR D) W A D e AT SR PR E
Assessment of origin. According to the raw material category stipulated in GEM-RMI
/P-01 Due Responsible Management Procedure for Mineral Supply Chain, the origin
assessment shall be determined according to the Flowchart of Applicability and Origin

Assessment.
o URIERIRIE, TERMENFE A . FRA] DB F e P e A5 R, MR A N
i A

Identify raw material sources and develop a supply chain map. Our company has sorted
out the origin assessment results and mapped the supply chain.

222K0RA) (BT RIRD

Risk identification (all sources)

I FIESLHIGEM-RMI/P-02 CIRBIZ kSR M A A X (CAHRA) F2FF) i
ST P BENEE XS B AR OO, L T A I BB R, IR0 (R P
W, FERIE JFURAS S o A A0 P 0 SRk il () v AN SR

GEM-RMI /P-02 Procedures for Identification of Conflict-Affected and High-risk Areas
(CAHRA) established by the company is the core document of responsible mineral supply chain
risk management. It establishes appropriate supervision or traceability chain, identifies risks in
the supply chain, and provides methods and requirements for raw material transaction review
and internal raw material control.

® JTFIMIEERIR. EPrEag kB 58 B I A\ EARERMIE H/\ﬂ:H'JRlsk Score
Countries Details ., B#H A ZIRE5BE SR ERME. XEEIR(E S5 B
TS S (GEMA ST BRI N EE R 508 FLBUR ) R —3.
Sources of information for evaluation. The International Green Supply Chain
Management Office directly reviews the characteristics of warning signals or warning
signs according to the Risk Score Countries Details tool published on RMI's official
website. These warning signs or signs are consistent with GEM Due Diligence Policy
for a Responsible Global Supply Chain.

® RMIE M A HIRisk Score Countries Details .5 1R 7] H Y JXURS: &5 2 He A0 45 DU AN &5
K, WTFE :
The Risk levels identified by the Risk Score Countries Details tool published on RMI's
official website include four levels, as shown in the table below:

F5 Item 2% Class HMEVEH Range
! P Critical 0.00 ~ 2.50
) # High 2.51 ~5.00
; 14 Mid 5.01 ~7.50
4 {& Low 7.51 ~10.00

® [ Risk Score Countries Details I E [ 1FA5 25 SRR A, [E Prag et N
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A AW AT FIAE B BL T AR AR OGRS 8 s X B S 52 31 7 BRI 51 K ) e AR 5
Mep /B Ry ENEE CANSTAER P BEREE) B T BRI S R IR R
WA T A S R SRS AL HE (AR T
Regardless of the level of assessment from the Risk Score Countries Details tool,
OGMA collects available information to understand that specific regions are indeed
affected by resource-related issues and/or that specific supply chains (such as the
responsible mineral supply chain) are affected by resource-related issues. The sources
of available information include, but are not limited to:
> RMIE M A FFHIRisk Score Countries Details . B AT L& Fl/sk RBLHIME R
Information contained and/or associated with the Risk Score Countries Details tool
disclosed on RMI's official website;
> HE =T BRSBTS T R A
Site inspection reports conducted by third parties or joint third parties;
> HrERIE,
News coverage;
> NGO 4
NGOs report;
> IR CRUFE BT ) BURFIRA R IHE B
The feedback information collected and confirmed in accordance with the
Grievance Management Procedure.

2.2.3 R BERIEE XU
Identify Supply Chain Risks

PO BRI VIR S I, BEAT BEAC R A RIR], 42 2K 1) i A 7 A%
(GEM A i AF R BRAE N B IS ST BIECR D) « CHERIRAT RUENDY , JFZEE CEIHR )
Ja, B EIAERS
When the source of raw materials is identified as low risk, basic due diligence should be
done, and the "Responsible Management Policy for Responsible Global Supply Chain" and
"Supplier Code of Conduct" should be delivered to the supplier as required, and the "Letter of
Acknowledgement" should be signed and sent back to our company for archiving.

TR JEURR RS AFAE 5y ARSI IR, a8 25056 Bl vt USSR o T A o BEXF B A TRl o
FBE I B R SE PRl DL AT 0 b . AU

When identifying the source of raw materials with high risk, the audit of high-risk source
must be completed. Analyze the actual situation of existing and planned supply chains. Include:

® PfCAHRAMIE 5t.
Assess the background of CAHRA.

o il
Clarify the chain of custody.

© UPA LRI FT IR DRI R

Assess upstream vendor activities and relationships.

o VU AHIFR. 5. BN R S A oA LK
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Identification of the location and quantitative conditions for the mining, trading,
processing and export of ores; As well as

® EHINS, HEAT SRS IEAL .

Where applicable, on-site risk assessment is conducted.

2.2. 4Vt it B XURS:

Assessment of supply chain risks

A EER LRSS (GEM M ST A BRAE N 5 AL 518 BRI o e 5 1 XU i3t
ATREEE,  PPAG N R 75 A XURS: DA S ™ E . AR 5 A SR e e 1L X SE 32 31 1 B
P sl R e By s /e Ry N EE (ST R A BN EE ) 2B T BRI SR 1R
AR

The company evaluates the existence and severity of risks in the supply chain by comparing
the actual situation with the risks covered in the "Responsible Management Policy for
Responsible Global Supply Chain". To determine that a particular area is indeed affected by a
resource-induced problem and/or that a particular supply chain (such as the responsible mineral
supply chain) is affected by a resource-induced problem.

AR TR A, GEMUES A REBE R0 i UR A0 4G . B L AR R e, IR R 324
A, Ohy R X 3o il B A5 5 B b S L9

During this reporting period, risks identified by the Cobalt supply chain include: the
Democratic Republic of Congo, where mines and refineries are located, as a high-risk area.
Triggered warning signals or warning signs include:

® SRR, iz¥. BURHA RN ERBUTN (NEREET, BT
)
Serious infringements relating to the mining, transport or trading of minerals (excluding
child Labor, listed separately);

® AT SEIE LA T L RSV I K SR IR 5

Fraudulent misrepresentation of bribery and origin of minerals;

® KTk

On money laundering;
® XKTHEI,

About child labor.

BEX L3R XS, GEMS (N IR R T AR IAIE,  HESh R L (OECDHE R )
AHESR, JFERMIRYIR S P el ST A R . fERMI. GEMAIAE T s, fit
PR CIMARMAPH &% i+ &il (N R O AR I € 12020454 H 47, HiiT
COVIDJRATRFIAFAHEE . H AT THRIFE202144 H IRIHEAT (FRIECOVIDI#E —HHER).

In response to the above risks, GEM and its suppliers are actively communicating to
encourage them to improve their accountability management systems under the guidance of RMI
and the OECD Guidelines as a basic framework. Suppliers have joined the RMAP audit program
at the urging of RMI, GEM and interested parties. The supplier has confirmed that its cobalt
refinery was originally scheduled for April 2020 but had to be delayed due to COVID-19 travel
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restrictions. It is currently scheduled for late April 2021 (unless COVID-19 is further delayed).
2.2.5 5 SRR SR I B B R A v

Supplier standards for responsible mineral procurement

A TR (ATHET PRI FREY B SR s R bR e, A
The company determines the selection criteria of mineral suppliers according to the
Supplier Standards for Responsible Mineral Procurement, including:

o {RiefE IR, SR TR G L, AT T
Give priority to the use of recycled raw materials, based on the recycling industry,
fulfill social responsibility.

® UL FRIE T4 G RMIFRHEEAZ SN AT THRI A P AR, Bl 51 ARMIE 44
FLRE 7 ORI R R
Preference is given to mineral suppliers that meet RMI standards or cross-validation
schemes, such as mineral raw material suppliers listed in THE RMI Whitelist.

®  {RSERIE MR LR BB S5k
Give priority to the purchase of ore raw materials extracted from large mechanical
mines;

o Ptkidakm] /s MRI FI/s 252 ANl i+ I LR . FIfH (OECD
HEE) A1 (GEMA ST A BRAE N B 1) R 58 FREUR )t SO JRURS 7 HE SR

B A Rl 2 v RS SR £ 4t 7 5 XL o
Actively cooperate with our company and/or mineral suppliers that MRI and/or
participate in the Cross Audit Program. Use the risk management strategies defined in
the OECD Guidelines and the GEM Responsible Management Policy for Responsible
Global Supply Chain to progressively mitigate supply chain risks associated with high-
risk purchases.

2.2. 6B MEEBUR %A

Supply Chain Policy Communication

GEM (KT M FHERBRAREE R ST EHBUR) «  CHEN AT AR AR
E[(] [j\] ?}%Hﬁﬁ% ’ Eﬁﬁﬁﬁﬁ IX_XJ jljj ¢ http://www.gem.com.cn/ResponsibleMineralManagement/index.html s @?*ﬁ
KT o

The contents and policies of GEM Due Diligence Policy for a Responsible Global Supply
Chain, Code of Conduct for Suppliers and Grievance mechanism have been published on the
official website www.gem.com.cn for relevant parties to check.

2.3 ) 52 S it SR LARE G 2 R 31 B XU
Develop and Implement Strategies to Address Identified Risks

A FIRSE 7= i S RS 2 P I R ) R A BT AT 7k I A TR 18 IR R 47
%, DRSS B A .

The Company mitigates the risks identified by the responsible mineral supply chain
according to the Risk Mitigation Control Procedures for Mineral Supply Chain. The risk
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mitigation management procedures include:

2.3.1 XSk 2 s

Risk Mitigation Strategy

GEMIE L BL T 7 2 B XU

GEM Manages risk by:

© EHLA PRI Rl R RS IR TR 4R ST e B 5 5
Continuing to trade throughout the process of reducing measurable risks;

© AN AR ALK R Al KU D[R] IR 2T I ek 5
Suspending trade while reducing measurable risks;

® NSRRI, B 7 B A MRS 1 it AN AT AT BOGIE RS2 IR DL T
ZIESHBRHNETE.
Termination of cooperation with the supplier if risk mitigation fails or if the company
has reason to believe that risk mitigation measures are not feasible or acceptable.

2.3 2R KRG Tl
Risk Mitigation Plan

EIARMI/ GEMUHESH AT HE N BT HIBC &, AHORBER T S 4 RMI 1 RMAP #i#%
TRl XURRZE TR B Y 2 L4 -

Through the promotion of RMI / GEM and the cooperation of suppliers, relevant suppliers
have joined the RMI and RMAP audit plan. The risk mitigation plan includes:

® N EE I

Risks that need to be managed;
® XU E FL T H AR AR

Expected objectives and impacts of risk management;
® ] i R XU IR A it S AT B I s

Measurable risk mitigation measures and actions;

® LRI IFIAIR L TR E

Road maps, timetables and necessary resource allocation.

2.3.3 M 00 A0 R R DX B B EE R
Monitor and Follow Up the Risk Management Plan

I o 4 € A4 2 R 7 0 7 2 B 47 g MO P R B DRI A8 B R B0 58 B e i3k — 2B AR EF
FREL RS I AT, D6 H PP — KBS B 42 18 Tt XA R, PR 7 2T e itdk
WS PEAL, a0, 73— BRI A (RS R AY4kE:. E et , Witk
A BInE S

The International Green Supply Chain Management Office is responsible for monitoring
and tracking the completion of risk management plans. Further maintain ongoing risk
monitoring, assess the effectiveness of risk controls at least once every 6 months, and conduct
additional risk assessments as needed, for example, to ensure additional activities in case of
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deviations from the risk mitigation plan (continuation, suspension or termination of business
relationships).

2.4 WAL =T G 5
Independent Third-Party Assessment and Audit

T T RS AR S B AT RLA BR 2 m) B 32 83 ST AR 72 R ST B ER, S 5 =T5%
%, W R aAH R TR SRR T BN B SR B ] T

Jingmen GEM actively responds to due responsible mineral management requirements,
participates in third-party audit, and meets stakeholders' expectations of responsible mineral
supply chain compliance and transparency.

2020 A — EAERMIFITE S F e B NN R AT HME R . 2% P ZIERCS
)58 = J7 &K

In 2020, our company has been improving the responsible mineral management system
under the guidance of RMI. RCS has been audited four times by the third party entrusted by the
client.

2.5 RN U B FR A R AN 45 R BEAT IR
Report the Supply Chain Risk Management Process and Results
T T RS RSB AR BR 2 7S 5048 PR & 0O A AT O 2D R — Ik, ATE s
PoA - http://www.gem.com.cn/ResponsibleMineralManagement/index.html B BATEE AT A
A SR T R A AR RS DT P AR S
The release cycle of GEM's due responsible management report is at least once a year,

which can be found on its official website: http://www.gem.com.cn/ResponsibleMineralManagement/index.html o We
sincerely welcome stakeholders' suggestions on responsible management of our mines.
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Jingmen GEM Co., Ltd
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International Green Supply Chain Management Office
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